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ever, be classified under some such terms as 'permanent*
and 'temporary'.

(b)  Working capital, permanent renewable advances.

In the category of 'permanent5 working capital may be
placed those loans which are in the form of accommodation
which is usually continued every time on the expiry of the
stipulated period and which the industries cannot always
obtain from commercial banks. A few of such banks do,
of course, lend a small portion of their funds to Industries
In this manner, but the very nature of the functions and
scope of commercial banks does not warrant the certainty
that euch facilities may be continued Indefinitely. Any un-
toward events causing financial embarrassment to the bank
or change of policy In regard to lending may at any moma A
compel the banks to discontinue the loans on the expLy of
the stipulated period. Further, even for such accommoda-
tion for working capital, commercial banks usually insist
on the personal security of the management in addition to
acceptable collateral security.

(c)  Working Capital, temporary advances.

In regard to the temporary1 working capital, however,
industries are generally able to obtain their requirements
from commercial banks. Such accommodation is generally
granted against trade bills, a business which is regarded as
being in the nature of .ordinary business of commercial
banks. It is only in regard to what has been described as
'permanent working capital' that the industries have to
suffer considerable difficulties.

JL   New Industries,

'The problem is somewhat different in the case of new
industries. The experience of new industrial ventures dur-
ing the last few years shows that In many cases they are
not able to secure even the share capital necessary to enable
them either to construct factory buildings, to purchase
machineries or/and, in some instances to acquire land for
factory site. Any help that may be rendered to them will
have to take into account the necessity of supplying their
deficiencies in share capital up to an approved limit and also
ior granting to them supplementary working finance which,
as has already been mentioned, comprises both 'permanent*
and 'temporary' advances.